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IFTA BALLOT PROPOSAL 

#08-2026 
 
Sponsor 
 
Jurisdiction of Pennsylvania 
 
Date Submitted 
 
January 15, 2026 
 
Proposed Effective Date 
 
January 1, 2027 
 
Manual Sections to be Amended (January 1996 Version, Effective July 1, 1998, as revised) 
 
IFTA Audit Manual  Section A250   NUMBER OF AUDITS 
IFTA Audit Manual  Section A260   SELECTION OF AUDITS 
 
Subject 
 
Add language to exclude cancelled accounts from the 3 percent audit requirement by changing the Audit 
Manual, Section A250 NUMBER OF AUDITS, Section A260 SELECTION OF AUDITS. 
 
 
History/Digest 
 
Audit selection takes place in February after the fourth quarter return for the prior year is filed at the end 
of January.  We are finding more accounts each year where the taxpayer cancelled their account and 
have gone out of business, been selected for audit, and are either uncooperative with the auditor or fail to 
respond to the auditor’s numerous attempts to contact.  The proposed amendment excludes cancelled 
accounts from the 3 percent audit requirement. 
 
 
Intent 
 
The intent of this ballot proposal is to reduce the audit requirement by excluding cancelled accounts.  This 
amendment will benefit all jurisdictions by reducing time spent making countless attempts to contact a 
taxpayer who is no longer in business and reduce the number of estimated assessments on taxpayers 
who no longer maintain the records since their IFTA license is cancelled.  This change does not preclude 
any jurisdiction from auditing a cancelled account.  The cancelled accounts would only be removed from 
the number of audit calculation. 
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Interlining Indicates Deletion; Underlining Indicates Addition – ALL CHANGES MUST BE 
HIGHLIGHTED IN RED 
 
 
IFTA AUDIT MANUAL 1 
 2 
*A250 NUMBER OF AUDITS 3 
  4 
Base jurisdictions will be held accountable for audits and will be required to complete audits of an 5 
average of 3 percent per year of the number of IFTA accounts required to be reported by that jurisdiction 6 
on the annual reports filed pursuant to the IFTA Procedures Manual, Section P1110.300.005 excluding 7 
new licensees and cancelled accounts, for each year of the program compliance review period, other 8 
than the jurisdiction’s IFTA implementation year. Such audits shall cover all of the returns that were filed 9 
or required to be filed during a license year or shall cover at least four (4) consecutive quarters. This does 10 
not preclude audits of individual licensees several times during the program compliance review period. 11 
However, audits of a single licensee that cover multiple license years, fuel types, or both shall be counted 12 
as one audit for program compliance review purposes. 13 
  14 
A260 SELECTION OF AUDITS  15 
 16 
 The following guidelines shall be used in selecting audits to fulfill the IFTA auditing requirements: 17 
 18 
 {Section A260.100 remains unchanged} 19 
 20 
  .200 Low-Distance/High-Distance Computations Low-distance computations and high-21 

distance computations shall be based on total miles/kilometers reported by all 22 
IFTA licensees included on the annual report filed by the jurisdiction pursuant to 23 
the IFTA Procedures Manual, Section P1110.300.005 excluding new licensees 24 
and cancelled accounts, but including licensees who report no operations during 25 
a quarter, for the first three quarters of each calendar year. 26 

 27 
 28 
 29 
 30 
 31 
 32 
 33 
 34 
 35 
 36 
 37 
 38 
 39 
 40 
 41 
 42 
 43 
 44 

 45 


